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SUBJECT: NUCLEAR POWER PLANTS FOR IRAN 

REF: TEHRAN 6619 

1. INFO SUPPLIED BY CANADIANS (REF CABLE) TO IRAN IS 
MISLEADING. FOLLOWING IS FOR EMBASSY'S INFORMATION AND 
SUCH USE AS APPROPRIATE. 

2. U.S. DOES NOT. REPEAT NOT, REQUIRE THAT FUEL SOURCE 

FOR U.S. REACTORS BE U.S. FOREIGN CUSTOMERS ACQUIRE NATURAL 
URANIUM TO BE ENRICHED ON OPEN MARKET AND ENRICHMENT MAY 
BE OBTAINED FROM ANY SOURCE. WHILE CURRENTLY MOST FOREIGN 
ENRICHING IS DONE BY U.S., THE USSR CURRENTLY IS A SUPPLIER 
AND OTHER SUPPLIERS WILL ALMOST CERTAINLY BE AVAILABLE IN 
FUTURE. FRANCE HAS EXISTING ENRICHING CONTRACT WITH 
USSR (WHICH ALSO SUPPLIES BLOC REQUIREMENTS) AND WEST 
GERMAN UTILITIES ARE REPORTEDLY NEGOTIATING FOR SOME SUPPLY 
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TRIPARTITE CENTRIFUGE GROUP, PLANS TO SUPPLY ENRICHING 
SERVICES IN WORLD MARKET AND IS CURRENTLY OFFERING TO 
NEGOTIATE SUPPLY CONTRACTS. OTHER SOURCES ARE EXPECTED TO 
DEVELOP ALSO - SUCH AS THE FRENCH EFFORT TO INITIATE A 
EUROPEAN PLANT AND THAT OF SOUTH AFRICA. OF COURSE, WE BELIEVE 
U.S. WILL CONTINUE TO BE A RELIABLE AND MAIOR SOURCE OF 
ENRICHMENT SERVICES FOR FREE WORLD AND WILL COMPETE EFFECTIVELY 
WITH OTHER SUCH SOURCES. 

3. POINT SHOULD ALSO BE MADE THAT WORLDWIDE SUPPLY OF HEAVY 
WATER (REQUIRED BY CANADIAN CANDU) IS IN SHORT SUPPLY WITH 
CANADA BEING HARD PRESSED TO PROVIDE FOR DOMESTIC PROGRAM 
REQUIREMENTS. AVAILABILITY OF TECHNOLOGY FOR HEAVY WATER 
PRODUCTION DOES NOT SOLVE PROBLEM AS ECONOMICS OF SCALE WOULD 
REQUIRE PLANT SIZE MUCH GREATER THAN NECESSARY FOR PROBABLE 
IRAN POWER PROGRAM. FURTHER, CONSTRUCTION OF SUCH HEAVY WATER 
PLANT WOULD COMMIT IRAN TO CANADIAN REACTOR CONCEPT FOR 
INDEFINITE FUTURE IN ORDER TO AMORTIZE INVESTMENT IN FORMER. 

(FYI - THE U.S. SELLS HEAVY WATER ABROAD ONLY ON BASIS 
OF AVAILABILITY IN EXCESS OF U.S. NEEDS AND COMMODITY IS IN 
SHORT SUPPLY WITH NO U.S. PLANS TO EXPAND CAPACITY - END 
FYI). RUSH 
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